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I
AFFIRMATION

I I, Dennis J. Enright, affirm that, to the best of my knowledge and belief, the accompanying

financial statements and supplemental schedules pertaining to NW Capital Markets Inc. for the

year ended December 31, 2018, are true and correct. I further affirm that neither the Company

nor any officer or director has any proprietary interest in any account classified solely as that of a

customer.

Signat$re

Principal
Title

i Subscribed and sworn
to before me

Norma T.G8yard

i NotaryPublió, Stafe of New JerseyCounty of Hudson
My commission expires 6/4/2019

1.D.No.:2386148
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Shareholder
of NW Capital Markets, Inc.

Opinion on the Financial Statement

I We have auditedthe accompanying statementof financial condition of NW Capital Markets,Inc.as ofDecember 31,2018,and the related notes (collectively referred to as the financial statement).In our
opinion,the statementof financialcondition presentsfairly, in all material respects,the financial position

I of NW Capital Markets, Inc.asof December31,2018 in conformity with accounting principles generallyacceptedin the United States of America.

Basis for Opinion

Thisfinancial statementis the responsibility NW Capital Markets,Inc.'smanagement.Our responsibility
is to expressan opinion onNW Capital Markets,Inc.'sfinancialstatementbasedon our audit.We area

I public accountingfirm registeredwith the Public CompanyAccounting Oversight Board (United States)(PCAOB) andarerequiredto beindependentwith respectto NW Capital Markets,Inc.in accordancewith
the U.S.federal securities lawsandthe applicablerules and regulations of the Securities and Exchange
Commissionandthe PCAOB.

We conductedour audit in accordancewith the standardsof the PCAOB.Thosestandardsrequirethat we

I plan andperform the audit to obtain reasonableassuranceaboutwhether the financial statementis free of
material misstatement,whether dueto error or fraud.Ouraudit included performing proceduresto assess
the risks ofmaterial misstatementof the financialstatement,whetherdueto error or fraud,andperforming

I proceduresthat respondto those risks.Such proceduresincluded examining,on a test basis,evidence
regarding the amountsand disclosuresin the financial statements.Our audit also included evaluatingthe
accounting principlesused and significant estimatesmadeby management,aswell asevaluatingthe
overall presentationof the financial statements.We believe that our audit provides areasonablebasis for
our opinion.

Daszkowski, Tompkins,Weg & Carbonella,CPA,P.C.

I We haveservedasNW Capital Markets,Inc.auditor since2014.Matawan,NJ
February 21,2019

1303CloveRoad,Staten Island, NY 10301 • Tel.(718)981-9600 • Fax(718) 981-9601• www.wdepa.com
278Route 34,Suite 1,Matawan, NJ07747 •¶bl.(732)583-6500• Fax (732)583.0559
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NW Capital Markets Inc.

Statements of Financial Condition
December 31, 2018

I

I Assets

I Cash 99,467
Receivable from clearingbroker (including deposit of $100,000) 1,204,621
Accounts receivable 12,747

Prepaid expenses 19,616
Total assets 1,336,451

Liabilities and Stockholder's Equity
Liabilities

W Accounts payable and accrued expenses 71,717
71,717

Stockholder's equity
Common stock, no par value, 1,000 shares issued,

I authorized and outstanding 10,000Additional paid-in capital 140,462
Retained earnings 1,114,272

Total stockholder'sequity 1,264,734

Total liabilities and stockholder's equity 1,336,451

The accompanying notes are an integral part of this financial statement.
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NW Capital Markets Inc.

Statements of Financial Condition
December 31, 2018

1. Nature of operations

I NW Capital Markets Inc.(the "Company"), a Subchapter S Corporation incorporated under the lawsof the State of Delaware, is a broker-dealer registered with the Securities and Exchange Commission
(the "SEC")and a member of the Financial Industry Regulatory Authority ("FINRA").

The Company engages in investment banking, principal transactions, and investment advisory
services.

2. Summary of Significant Accounting Policies

Basis of presentation
These financial statements were prepared in conformity with accounting principles generally
accepted in the United States of America ("US GAAP") which requires management to make
estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of

I contingent assets and liabilities at the date of the financial statements and the amounts of revenuesand expenses during the reporting period. Actual results could differ from these estimates.

Cash

All cashdepositsare held by one major financial institution in the United States.At various times
throughout the year, the Company's cash balance may exceed the Federal Deposit Insurance
Corporation insurance limits. The company has not experienced any losses in such accounts and does
not believe there to be any significant credit risk with respect to these deposits.

Contract assets and liabilities

I The Company had outstanding receivables, from customers, relating to commission revenueaggregating $12,747and $458,866 at December 31, 2018 and 2017, respectively. There were no
liabilities to customers at December 31,2018 or 2017.

Cash

All cashdeposits are held by one major financial institution in the United States.At various times
throughout the year, the Company's cash balance may exceed the Federal Deposit Insurance
Corporation insurance limits. The company has not experienced any losses in such accounts and does
not believe there to be any significant credit risk with respect to these deposits.

I Investment valuationThe Company utilizes various methods to measure the fair value of most of its investments on a
recurring basis.US GAAP establishes a hierarchy that prioritizes inputs to valuation methods.Fair
value is defined asthe price that would be received to sell anasset or paid to transfer a liability (i.e.,
the "exit price") in an orderly transaction between market participants at the measurement date.The
three levels of inputs are:

Level 1 - Unadjusted quoted prices in active markets for identical assets or liabilities that the Fund
has the ability to access.

I Level 2 - Observable inputs other than quoted prices included in level 1 that are observable for the
assetor liability, either directly or indirectly. These inputs may include quoted prices for the identical
instrument on an inactive market, prices for similar instruments, interest rates, prepayment speeds,
credit risk, yield curves, default rates and similar data.

3



NW Capital Markets Inc.

Statements of Financial Condition
December 31, 2018

Investment valuation (continued)
Level 3 - Unobservable inputs for the asset or liability, to the extent relevant observable inputs are
not available, representing the Company's own assumptions about the assumptions a market
participant would use in valuing the asset or liability, and would be based on the best information
available.

The availability of observable inputs can vary from security to security and is affected by a wide
variety of factors, including, for example, the type of security, whether the security is new andnot

I yet established in the marketplace, the liquidity of markets, and other characteristics particular to thesecurity. To the extent that valuation is based on models or inputs that are less observable or
unobservable in the market,the determination of fair value requires more judgment. Accordingly, the
degree of judgment exercised in determining fair value is greatest for instruments categorized in level
3.

The inputs used to measure fair value may fall into different levels of the fair value hierarchy. In such

I cases,for disclosure purposes, the level in the fair value hierarchy within which the fair valuemeasurement falls in its entirety is determined based on the lowest level input that is significant to
the fair value measurement in its entirety.

Investments in securities listed on a national exchange are valued at the last reported sales price on
the day of valuation. Securities traded in the over-the-counter market and listed securities for which
no sale was reported on that date are stated at the last quoted bid price. Other assetsand securities
for which market quotations are not readily available are valued at fair value as determined by or- under the direction of the investment advisor in accordance with US GAAP. The resulting unrealized

gains and losses are reflected in the statement of operations. Realized gains and losses from securities
transactions are determined on the basis of identified cost.

Income taxes

The Company haselected to be taxed under the provisions of Subchapter S of the Internal Revenue
Code. In lieu of corporate income taxes, the stockholder of the Company will be taxed on the
Company's taxable income. Accordingly, no provision for income taxes has been included in the
accompanying financial statements.

The Company recognizes interest and penalties, if any, related to unrecognized tax provisions as
income tax expense in the statements of operations. During the year ended December 31, 2018, the

I Company did not incur any interest or penalties on its income tax returns. At December 31, 2018,management has determined that the Company had no uncertain tax positions that would require
financial statement recognition. This determination will alwaysbe subject to ongoing reevaluation as
facts and circumstances may require. The Company remains subject to U.S.federal and state income
tax audits for all periods subsequent to 2015.



NW Capital Markets Inc.

Statements of Financial Condition
December 31, 2018

3. Marketable securities

I The following table presents the Company's fair value hierarchy for those assets and liabilitiesmeasured at fair value on a recurring basis at December 31, 2018:

I Level2 TotalAssets

Marketable securities owned,at fair value

Municipal bonds $ _-_ $ , -

4. Transactions with related parties

The Company maintains an administrative services agreement with an affiliate. Pursuant to the
agreement, the affiliate provides administrative personnel and office space. The Company incurred
expenses of $120,000 for the year ended December 31, 2018

All transactions with related parties are settled in the normal course of business. The terms of any of
these arrangements may not be the same asthose that would otherwise exist or result from agreements
and transactions among unrelated parties.

5. Clearing broker

Pursuant to an agreement with a clearing broker, the Company is required to maintain a clearing
deposit of $100,000. As of December 31, 2018 a deposit in the amount of $100,000 is included in
receivable from clearing broker on the accompanying statements of financial condition.

In the normal course of its business,the Company indemnifies its clearing broker against specified
potential losses in connection with their acting as an agent of, or providing services to, the Company.
The maximum potential amount of future payments that the Company could be required to make

W under this indemnification cannot be estimated. However, the Company believes that it is unlikely it
will have to make payments under these arrangements and as such has not recorded any contingent
liability in the financial statements for this indemnification.

6. Regulatory requirements

The Company is subject to SEC Uniform Net Capital Rule 15c3-1 under the Securities Exchange Act
of 1934, which requires the maintenance of minimum net capital and requires that the ratio of
aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1. At December 31,

I 2018 the Company had net capital of $1,245,789 which exceeded the required net capital by$1,145,789.The ratio of aggregate indebtedness to net capital, at December 31, 2018 was .06to 1.

I The Company is exempt from the provisions of Rule 15c3-3 under the Securities Exchange Act of1934 as the Company's activities are limited to clearing all transactions with and for customers on a
fully disclosed basiswith a clearing broker.

I
I
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NW Capital Markets Inc.

Statements of Financial Condition
December 31,2018

I 7. Regulatory fine

I The Firm without admitting or denying any allegations,consented to accepting an Offer of Settlementwith the SEC, which resulted in the fine. The charges related to a lack of supervision of a rogue
trader as to trades completed in 2012 through 2015 that were alleged to have violated parking and

I trading with an unregistered broker rules. Throughout the investigation of the trade counterparty bythe SEC, NW Capital fully cooperated with the SEC and then terminated the employee in question.

8. Concentration

Substantially all of the Company's assetsare held at the clearing broker and therefore are subject to
the credit risk at that financial institution. The Company has not experienced any losses in such
accountsanddoesnot believe there to be any significant credit risk with respectto theseassetsheld

W at the clearing broker.

I All cashdeposits are held by one major financial institution in the United States.At various timesthroughout the year, the Company's cash balance may exceed the Federal Deposit Insurance
Corporation insurance limits. The company has not experienced any losses in such accounts and does
not believe there to be any significant credit risk with respect to these deposits.

9. Subsequent events

I The Company has evaluated subsequent events through the date the financial statements wereavailable to be issued and, except already included in the notes to these financial statements, has
determined that no additional items require disclosure.
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